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#SHAN 773. SHUAA AND-SHUDD To SSUAA AND ssuDD, 


COL. YEATON, NEW THEATER Ge2, CALLED MEETING 29. APRIL OF GIS, 

CiG AND X-2 To DISCUSS COORDINATION OF EFFORTS, GOING ON PREMISE THAT 
WE ARE ALL SUBYECT To "OPERAT !ONAL CONTROL" G-2, HE ASSUMED AUTHORITY 
TO DIRECT ACTIVITIES OF ALL AGENCIES PRESENT AND WAS PREPARED TO 

‘DES IGNATE THE TYPE OF CASE AND FIELD oF ENDEAVOR FOR EACH AGENCY SO AS 

’ TO ACHIEVE “MAXIMUM EFFICIENCY", 1 OBUECTED TO THES, STATING xX~2 is 
UNDER OPERAT J ONAL CONTROL OF WASHINGTON, RECEIVES ITS DIRECTIVES FROM 

| THERE, AND OUR RELATION To G-2 WAS TO SERVE THEM WITH INTELLIGENCE 
DEVELOPED, AND CARRY OUT SUCH INVESTIGATIONS REQUESTED 8; THEATER 
CONSESTENT WITH OVERALL WASHINGTON DIRECTIVES AND OUR ABILITY TO HANDLE, 
SINCE HE WAS NOT CERTAIN OF HIS AUTHORITY, MEETING TERMINATED AFTER. . 
DISCUSSION OF OTHER POINTS, HE DESIRES WE CONVENE AGAIN 3 MAY AT WHICH 
TIME HE WANTED US TO HAVE OUR STATUS GLARIFIED FROM WASHINGTON AS MUCH 
AS POSSIBLE, URGENTLY REQUEST INSTRUCTIONS ON FOLLOWING POINTS: 


(7) WHAT IS X-2 STATUS AS RELATED TO G2 AND THEATER? HOW 
MUCH {F ANY CONTROL CAN THEY EXERCISE? DO } HAVE AUTHORITY TO PLAN 
AND DIRECT X<2 OPERATIONS WITHOUT INTERFERENCE FROM Ge2¢ 


(2) WHAT 1S OUR RELATION To cice SEE STUDY PREPARED BY US 
ENTITLED "CIC AND X=2 RELATIONSH(P CHINA THEATER" DATED h JULY, 195. 
CiC RECENTLY BUILT UP T/O AND HAS BEEN UNDER OPERATIONAL CONTROL 615 
OF G-2, ON DIRECTION HAS NOT STUCK TO OLD CONCEPT "SECURITY oF 
MILETARY PERSONNEL ANL INSTALLATIONS" BUT 18 ALSO TRYING TO DO OUR TYPE 
OF WORK. FOR EXAMPLE THEY HAVE h MEN ON RUSSIAN ACTIVITIES SHANGHA J . 
ALTHOUGH ARRANGEMENTS HAVE RECENTLY BEEN MADE TO RECEIVE COPIES OF 
THEIR REPORTS, NONE HAVE BEEN RECEIVED IN PAST WHICH 1S DUE TO CONTROL 
BY Cis, : ? 
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: (3). FOR STORY ON CHS, ITS FUNCTION AND RELATIONS, SEE LETTER 
OF 12 MARCH ENTITLED “COUNTER INTELLIGENCE MISSTON AND OBJESTIVE FOR 
Ci€ AND SSU, CT",. SINCE CIC NOW DOES LEG WORK FOR-C4S ON SECURITY 
GHECKS, WE HAVE NO CfFFICULTY THIS SCORE, MAINLY CONCERNED WITH NAME 
CHECKING FOR CIG ON CORDIAL BASIS BUT HARM COMES FROM CicC AND cis 
AMATEUR ACTIVITIES OUR FIELD, 


(4) Col. YEATON VANTS CENTRAL COUNTER INTELLIGENCE FILE AND 
ALL AGREE X-2 S8U 18 LOGICAL AGENCY SINCE WE HAVE ONLY CE FILES OF 
NALUE IN CT ANYWAY. AT MEETING, IT WAS REGOWMENDED THAT Cis Ge 


DISCONTINUED WHICH | AGREE ON, AND X-2 AND CIC BE ONLY OPERATING 
AGENCIES WITH DISTINCTION AS OUTLINED IN ABOVE REFERRED MEMORA NOUM, 
CrC ALSO VERY FAVORABLE TO THIS. CIC HEAD FORMER SSU MAN EUROPE, 
CiC WOULD WE UNDER OPERATIONAL CONTROL Ge2, BUT AS PRACTICAL MATTER 
WE WOULD BE ASLE DIRECT ACTIVITIES TO OUR ADVANTAGE, WE WOULD HAVE 
INCREASED BURDEN. OF NAME CHECKING AND CLERICAL DUTIES WHICH WOULD 
REQUIRE CLERICAL STAFF OF ABOUT 8. YEATON STRONGLY FOR CENTRAL FILES 
AND FAVORABLE TO US PROVIDING FILL GE SOME ASSURANCES FROM VA SHINGTON 
THAT FILE WILL NOY BE REMOVED FROM THEATER, $F WE DO NOT HANCLE, HE 
“ILL USE ONE OF OTHER AGENCIES TO OUR DETRIMENT, T HEREFORE BELIEVE We 
SHOULD ACCEPT BUT ARE OBV10U8 ARGUMENTS AGAINST SINCE THIS PUTS US 
POSITION WHERE THEATER CAN BE MORE. DEMANDING BUT DO NOT THINK tT WILL 
MATTER §N LONG. RUN ANYWAY SINCE THEATER ALREACY DEAD, p00 WE WANT 
CENTRAL FILES? GAN WE PROVIDE SUFFICIENT CLERICAL STAFF QUICKLY? WELL 
FILES REMATtN CHINA PERMANENTLY? 


SERSONMER pa ONDER ABOVE SET UP, YEATON NENTIONED COULD MAKE GLERICAL 
PERSONNEL AVAILASLE TO US. MAY 1 USE SUCH PERSONNEL ONLY ON CONDITION 
WAY BE DIRECTED By. us? 


(6). THIS PRESENTS OPPORTUNITY TO SETTLE THIS QUESTION ONCE 
AND FOR ALL, GUT WE SHOULD NOT BECOME ENTANGLED IN SQUABBLE WITH 
THEATER, PLEASE CASLE ANSWERS BEFORE 3 MAY AND POUCH DIRECTIVE 
SOONEST, 
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